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DOME MINES LIMITED 


(Incorporated under the laws of Canada) 


LOCATION OF MINE AND HEAD OFFICE 


South Porcupine, Ont. Canada 
PON 1HO 


ADDRESS OF THE PRESIDENT 
365 Bay Street, Suite 600, Toronto, Ont. MSH 2V9 


ADDRESS OF THE SECRETARY-T REASURER 


Box 30, Toronto-Dominion Centre 
Toronto, Ont. M5K ICl 


REGISTRARS 


Canada Permanent Trust Company 
320 Bay Street, Toronto, Ont. MSH 2P6 
Bankers Trust Company, 16 Wall Street, New York, N.Y. 10015 


TRANSFER AGENTS 


Crown Trust Company, 302 Bay Street, Toronto, Ont. MSH 2P4 
The Bank of New York, 48 Wall Street, New York, N.Y. 10015 


AUDITORS 
Clarkson, Gordon & Co. — Toronto, Ont. MS5K 1J7 


SOUTH PORCUPINE OPERATIONS 
Manager — Harry V. Pyke 
General Superintendent — Robert J. Perry 


EXPLORATION DEPARTMENT 


G.S. Wallace Bruce 
Vice-President Exploration 
365 Bay Street, Suite 600, Toronto, Ont. MSH 2V9 


GENERAL COUNSEL 
Fasken & Calvin 
Box 30, Toronto-Dominion Centre 
Toronto, Ont. MS5K ICI 
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Renee S92 as ee a ercaih swe Td Eine ORR nic TEM Sine SAR ON Ghd Cote ede hte nsh New York, N.Y 
Pa WarrensPershingys. . a. seadraem eat New York, N.Y. 
Ax Bruce: Matthews’s...cccc..snecpseeeceae caine cee nase ce mem teee 2 ae er eee Toronto, Ont. 
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Willian “Fy, J AIMS jacsssccs.nteteaecoeeener cere ee are etn cceae ne aN ener ene tear Toronto, Ont. 
Allens 1s) Lam bert 224 cccisvscsorccst ae seen ster cote cet ene ee ee eho ee Toronto, Ont. 
Charles P.GirdwoOd , 20s seca eee teen tee etre aetna ae Prescott, Ont. 
Praser M2 F lly Berta caasicascesescree caer eee eee eet ee ee ee eee Toronto, Ont. 
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Clifford W. Michel James B. Redpath 
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Fraser M. Fell G.S. Wallace Bruce 
Secretary-Treasurer Vice-President Exploration 


Edmund J. Andrecheck 
Assistant Treasurer Manager 
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It is recorded here that it is the intention of the present management to solicit 
proxies. The form of proxy and the information circular will accompany the Notice of 
Annual and Special General Meeting which is being mailed to all shareholders. 
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DOMEFMINES LIMITED 


1975 1974 
$59,014,000 $63,332,000 
$29,817,000 $25,159,000 
$29,197,000 $38,173,000 

$1,588,000 $1,273,000 
$15,519,000 $19,093,000 
$19,413,000 $20,979,000 
D3.32 eee 
$53,335,000 $45,430,000 
$5,256,000 $5,548,000 
$0.90 $0.95 
5,840,004 5,840,004 
7,938 7,768 
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REPORT OF THE DIRECTORS 


of 


DOME MINES LIMITED 


(For the Financial Year Ended December 31, 1975) 


Toronto, Ontario, 


To the Shareholders of March 16, 1976. 
Dome Mines Limited: 


On behalf of your Directors, the undersigned are pleased to submit their joint report covering the financial year 
ended December 31, 1975. This report includes the balance sheet and statements of income, retained earnings and 
changes in financial position which consolidate your Company’s interests in its subsidiaries, Campbell Red Lake Mines 
Limited, Sigma Mines (Quebec) Limited, and your Company’s consolidated equity in the earnings of its affiliate, Dome 
Petroleum Limited, together with the Report of the Auditors thereon. 


Consolidated net income aggregated $19,413,000 or $3.32 per share, as compared with $20,979,000 or $3.59 per 
share in 1974. This is the second highest net income reported by the Company since operations commenced in 1911, 
being surpassed only by that of the previous year. As a result of restraints applicable to the payment of dividends under 
the Anti-Inflation Act and Regulations, your Company declared dividends totalling 90¢ per share in 1975 as compared 
to 95¢ in 1974. 


During the last four months of the year, the price of gold dropped substantially; however, for the year as a whole, 
the average price of $161.85 was 4.6% higher than the figure of $154.68 for the previous year. The decrease of 7.5% in 
consolidated net income was due primarily to a decrease in production of 16,427 ounces or 4% from the planned mining 
of lower grade ore made economic by higher gold prices. Operating costs increased 18.5% over 1974. The impact of 
these items was partially ameliorated by increased earnings from our equity in Dome Petroleum Limited. This latter 
company increased its net income for the year by 46% to $41,120,000. Our equity in these earnings was $8,451,000 or 
$1.45 per share of Dome Mines in 1975 as compared with $5,666,000 or $0.97 per share in 1974. Your Company and its 
subsidiaries hold a total of 2,400,000 shares or 21% of the issued shares of Dome Petroleum. These shares had a market 
value of $82,200,000 based on the 1975 closing bid price on The Toronto Stock Exchange. 


The subsidiary companies, Campbell Red Lake Mines Limited and Sigma Mines (Quebec) Limited contributed 
substantially to the consolidated earnings of your Company. Summaries of their operations are included in this report: 
enclosed is a postal card which may be used to request copies of the 1975 Annual Reports of Campbell, Sigma and 
Dome Petroleum. 


Your Company increased its working capital position by $7,905,000 to a total of $53,335,000. Considering this 
strong financial position, exploration in all areas of Canada will be maintained at present levels. 


On October 14, 1975, the Canadian Government announced the introduction of wage and price controls which 
have been implemented under the Anti-Inflation Act and Regulations. Corporations such as Dome Mines and its sub- 
sidiaries which, together with their associated companies, employ more than 500 persons are subject to the Act. In man- 
agement’s opinion, based on present operating costs, the Regulations governing maximum allowable profits in the first 
guideline year should not adversely affect Dome Mines and its subsidiaries. For this to occur, gold sale prices would 
have to increase to such an extent that operating profit per ounce exceeded that realized during the financial year 1974. 
The status of profit and dividend restrictions in the second year of the anti-inflation program is still unknown and it is 
premature at this time to assess the impact on income resulting from the imposition of wage controls. 


The effective rate of total taxation again increased due to changes in federal and provincial legislation enacted 
during 1974 and 1975, which were applicable for the full year 1975. 


Mineral exploration was again increased with costs pro-rated between the parent company, our principal subsid- 
iaries Campbell and Sigma, and our affiliate Dome Petroleum. The exploration program is covered in detail on page 20 
of this report. 
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Arising from your Company’s participation in mineral exploration projects are the greatest part of our holdings 
in Mattagami Lake Mines Limited and Canada Tungsten Mining Corporation Limited. Mattagami holds a substantial 
interest in a zinc refinery at Valleyfield, Quebec, operated by Canadian Electrolytic Zinc Limited and a 60% interest in 
Mattabi Mines Limited in the Sturgeon Lake District of Ontario. Your Company received dividends amounting to 
$1,300,000 from this source during the year. 

During the year, Canada Tungsten Mining Corporation continued its major program of improvements to plant 
and townsite which for the second year required heavy capital expenditures. This fact, together with somewhat lower 
tungsten prices during the year, led to the decision not to declare a dividend. 

The role played by gold throughout history has been principally that of a storage of value. For many years, prior 
to World War I, most of the world’s strong currencies were freely convertible into gold. This, in effect, gave more certain 
values to those currencies and provided a basis for exchange between them. Since that time various governments have 
attempted to diminish the use of gold as a medium of exchange and to replace it with “paper gold” or Special Drawing 
Rights based on a mix of various currencies which have been devised as a gold substitute by the International Monetary 
Fund. During the sixty-year period following World War I, the value of non-convertible currencies has been eroded at 
varying rates, which appear to have accelerated following the decision of the U.S. Treasury in 1971 to no longer deliver 
gold against obligations to Central Banks. Following this decision, the price of the metal on world markets has risen dra- 
matically from the U.S. fixed price of $35 per ounce in 1971 to a high of $197.50 per ounce on December 30, 1974. Since 
that date the price has fluctuated greatly but has declined gradually during 1975 to $140 per ounce. 

In the short term, upward pressure on the price of gold is exerted by monetary and political crises, which, in turn, 
is moderated by bulk sales and even rumours of sales. In the longer term, the price is dependent upon the success or 
failure of long-range monetary policies in the important world economies, of new sources of supply and will also be 
influenced by the trend of industrial uses. In our opinion there is little evidence of an early solution to the problem of 
inflation created by deficit financing in most countries and by various levels of government. If inflation continues, it 
may well tend to be accompanied by higher gold prices. Short term trends are more difficult to assess and their predic- 
tion is a matter of individual judgment. 

Your Company suffered a great loss in the death, on March 8, 1976, of its Chairman, Mr. Clifford W. Michel. 
Mr. Michel had been elected a Director in 1939; appointed a Vice-President in 1940; Treasurer in 1942; President in 
1943 and Chairman of the Board and chief executive officer in 1959. As a man of great vision, wisdom and integrity, he 
had few peers in the business of investment and finance and he gave unstintingly of his time and talent to the growth 
and development of the Company. 

Mr. James B. Redpath, President of the Company since 1959, was appointed chief executive officer of the 
Company on March 12, 1975. 

Mr. A. Bruce Matthews was elected Chairman of the Board on March 15, 1976. Mr. Matthews has been a 
Director for the past twenty-eight years. 

Mr. Clifford L. Michel, a partner of the firm of Cahill Gordon & Reindel since 1972, was appointed a Director 
on March 15, 1976 to fill the vacancy created by the death of Mr. Clifford W. Michel. 

Mr. Charles P. Girdwood retired as Vice-President and a Director on March 15, 1976, after thirty-six years of 
service in senior positions. His experience will continue to be available to the Company in a consulting capacity. 

Mr. Malcolm A. Taschereau was appointed Senior Vice-President on April 28, 1975 and a Director on March 15, 
1976. Mr. Taschereau was General Manager of Sigma Mines (Quebec) Limited for six years and served for seventeen 
years in other senior positions at Sigma and Campbell. 

Your Directors again wish to take this opportunity to record their appreciation for the results achieved by 
management and staffs at the various operations and to thank all employees for their cooperative efforts throughout the 
year. 

Respectfully submitted, 
On behalf of the Board, 
A. BRUCE MATTHEWS, JAMES B. REDPATH, 


Chairman. President. 
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Dome Mines Limited 


and its subsidiaries 


ACCOUNTING POLICIES 
DECEMBER 31, 1975 AND 1974 


The following are the principal accounting policies followed by the company and its subsidiaries: 

Basis of consolidation 

The consolidated financial statements include the accounts of all the subsidiary companies, Dome Exploration 
(Canada) Limited (wholly-owned), Campbell Red Lake Mines Limited (57% owned) and Sigma Mines (Quebec) 
Limited (63% owned). 


Basis of accounting for affiliated company 

The investment of 21.3% in Dome Petroleum Limited is accounted for on the equity method whereby the company’s 
investment is carried at cost plus its share of undistributed earnings. The company’s share of the net earnings is 
reflected currently in income. The excess of the cost of this investment over the underlying book value at the various 
dates of acquisition is attributable to Dome Petroleum’s oil and gas reserves and is being amortized to income by 
reference to annual production in relation to the estimated recoverable reserves. 


Valuation of inventories 

Bullion on hand and in transit is valued at its estimated net realizable value. The method used in estimating net 
realizable value 1s: 

— to value bullion sold to the date the estimate is made at actual net realizable value, and 

— to value unsold bullion on this date at 85% of the closing London price. 

Mining and milling supplies are valued at cost determined on an average cost basis. 


Valuation of other investments 

Marketable securities and other investments with a quoted market value are valued at cost. All other investments are 

carried at cost except for: 

(i) shares acquired as a result of development work which are carried at nominal value (the only exception being 
with respect to shares of Panarctic Oils Ltd., acquired for development work which, because of underlying worth 
as indicated by the valuation placed on changes in ownership have, since January |, 1973, been carried at the 
amount expended since that date with deferred income taxes arising as a result of writing these expenditures 
off for income tax purposes included as a deferred credit) and, 


(ii) certain other investments which are carried at cost less amounts written off. 


Valuation of capital assets 

(i) Buildings, machinery and equipment are shown at cost. Mining claims and properties are at cost less amounts 
written off. 

(ii) Upon sale or retirement, the cost of capital assets and the related depreciation or amortization are removed from 
the accounts and any gain or loss is taken into income. 

(iii) Repairs and maintenance are charged to operations; major betterments and replacements are capitalized. 


Depreciation and amortization 

(i) Depreciation on buildings, machinery and equipment is provided at the rate of 15% per annum on the straight- 
line method. 

(ii) Mining claims and properties are being amortized at the rate of 15% per annum on the straight-line method. 


Mine development and exploration expenditures 
All mine development, shaft sinking, and exploration expenditures are charged against income as incurred. 


Income and mining taxes 

The companies follow the tax allocation method of accounting. Under this method, timing differences between the 
amount of income reported for tax purposes and the amount of accounting income (which arise principally as a result 
of claiming depreciation and exploration at rates differing from those recorded in the accounts), result in provisions for 
deferred taxes and these are segregated in the deferred income and mining tax account at the year-end. 


PAGE SIX 


Bullion revenue ........ 


Operating costs: 
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Dome Mines Limited 


and its subsidiaries 


CONSOLIDATED STATEMENT OF INCOME 
YEARS ENDED DECEMBER 31, 1975 AND 1974 


IU RVUNGR ES se aa ee 
Refining and marketing 


Seinen len eal CHRO TINIS EA CLW C acoeticetnccn ssn doacice endear eee ee 
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Operating profit ........ 


Other income: 
Dividends ......... 


OISTO CIE x DIOFALLON CS PCIGILULCS. 2... caves cesses cee S.Welouta ase sbup anh esasoer toes secre See 


Income before taxes and Other iteMS ...............cc.cccccceescccesseeescccccsuuecececeuuensescesseuaeeeseess 


Income and mining taxes (note 2) 
| PSTG (EY Gell RNA K@veN tes Cy, donate rae or Ree ay Sn er nan BoP ene Min Syke ber oh 
BrOvitn Glen Come taNCS meaueeresceese cement ceceseere tense aenens tau sceemmeeeeee erence cnene Presenter 
PMO IMEI ce LANES Pole Gencaa.g: he ceaci avec. sobchahuteideatarech crete ten sreeenar Meccan. eee 


Income after taxes, before other iteMS .....................ccccceeeeeeeesneeteetenteeeeeeeeeeeeeeeeeeeennea 
Equity in earnings of affiliated company (MOteE 3) ........eeeeeceesseseennsessenenseeeetseees 
Minority interest in net income of subsidiary COMPANIES ..........: eee 


ING THIITCONIG 1 OFALIG) VAT 8 ote ates ate calc suc ceecnts sess shtanages wuts» canses sdesastedonarrerenconnsueaneeceatedtea 


Net income per share 


(See accompanying notes to consolidated financial statements) 


1975 1974 
$59,014,000 $63,332,000 
3,821,000 3,493,000 
16,490,000 13,636,000 
5,235,000 4,404,000 
447,000 334,000 
2,331,000 2,142,000 
340,000 230,000 
1 S3-000, 920,000 
29,817,000 25,159,000 
29,197,000 38,173,000 
1,550,000 1,306,000 
3,127,000 3,471,000 
33,874,000 42,950,000 
1,588,000 1,273,000 
32,286,000 41,677,000 
7,912,000 9,613,000 
2,621,000 3,135,000 
4,986,000 6,345,000 
15,519,000 19,093,000 
16,767,000 22,584,000 
8.451,000 5,666,000 
(5,805,000) (7,271,000) 
$19,413,000 $20,979,000 
DIO2 $3.59 
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CONSOLIDATED BALANCE SHEE 


Current assets: 


ASSETS 


1975 


1974 


Cash including Dank term), deposits... is. ceca ete eee eee eee $ 18,013,000  $ 16,301,000 
Bullion (rote aircsdaesch es vagdasth ak Riles See eee ee ee ore Pes 8,292,000 10,025,000 
SHOE-UeLIM-COMMCTCial Paper, at COSL 0 -c terre eee ee ee eee 25,359,000 23,238,000 
Marketa blessecurmes (scheduleattached)) tecensreereesercre tees ree ere eee 6,372,000 6,174,000 
DUMCLYeCECELV a DICS 5 igerv ess ucscescnccunde a hvancveuenstitsuna sale teste, Mo Parva rccam an anty Sesaeien Saecewe 1,243,000 1,383,000 
Miningvand mulling supplies <.:s.:ccsc: cscs eerste cee ees cee ee 4,541,000 4,168,000 
63,820,000 61,289,000 
Investments: 

Aifilated company (NOES) «ci s2..:c.st1.-acsdarsnsndcoucrscesetoemensreuanasscessleens eeacaue stances 47,826,000 39,375,000 
Othem(sched Glerattach ed) esiccirnes estar eee eee ee ee eer eee 5,265,000 4,669,000 
53,091,000 44 044,000 

Capital assets: 
Buildingssmachineryand equipment zc. ccc.c.ycsenaeneevnt ateeee need nace eee see 24,723,000 22,873,000 
Eesscaccumulated depreciation #). 05h vcee ese heee ese eee 19,950,000 19,002,000 
4,773,000 3,871,000 
Minire claims andeproperties (NOtG)S ) eye certs eee ee ee eee eee 522,000 618,000 
5,295,000 4,489,000 
$122,206,000  $109,822,000 


(See accompanying note 


AUDITOI 


To the Shareholders of 
Dome Mines Limited: 

We have examined the consolidated balance sheet of Dome Mines Limited and its subsidiaries as at December 31, 1975 
and 1974 and the consolidated statements of income, retained earnings and changes in financial position for the years then 
ended. Our examination included a general review of the accounting procedures and such tests of accounting records and other 
supporting evidence as we considered necessary in the circumstances. 
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aws of Canada) 


A?CEMBER 31, 1975 AND 1974 


LIABILITIES 


1975 1974 
Current liabilities: 
Bm MlectalC wl CS DA Va DLS ee. teasctecch canes cticeniasusbsinsacsucuson tthe tee 8k eee $ 1,095,000 $ 884,000 
BS OSU ENUTES EVAN el OM rarrere ss cette Ss ce ey en vel ccs vers asecsncacielsnaceeetres sit deca enon easter me orate 1,160,000 1,224,000 
fas OC MIL IMCL AY OCS et tae rel. n0 0 cornices Joes sas asdelpinnaatetewtaca a oC on eas cee ee te 581,000 464,000 
PHMIE aL SEM TLOUELE ) eos ice say ore anti oy can ea i 5,198,000 8,808,000 
TB RCL INC Si eivial OL OR Ber cc casa cS woes estisioseSrasiach seemed eae nee Rae ee ee eee 2,451,000 4,479,000 
10,485,000 15,859,000 
Defer ecunmCOme: and WADING LAX ES u:0 3, coe sanrsenacodemevacmuchssanmesecenctoeneedaesneceame ore atreee eereee 522,000 358,000 
Minority interest in subsidiary COMpPaNies 2.0.2.0... ce eeceeseeseeeeteeeteetteeeteeeneeeeenaeees 18,176,000 14,739,000 
Shareholders’ equity: 
Capital — 
Authorized: 
10,000,000 shares of no nominal or par value 
Issued: 
ESAD O04 SAT OS occces ot sravedaeceeioseceute-twonczarccicecdsres © apsesucs essa eeeete eee 7,000,000 7,000,000 
(SWI FL TU Ra CAN) ORS a8 cree caer orn ba nese cena hong sce oso tock anne AEB Aaa abo 3,606,000 3,606,000 
Pere) Ga tMit) Dsimed Me eee seers id cata snes; vesosideereclfee-reperarrnerergemren acess sear cece eens 82.417,000 68,260,000 


93,023,000 78,866,000 


On behalf of the Board: 
$122,206,000 $109,822,000 


J. B. REDPATH, Director 
F. M. FELL, Director 


ylidated financial statements) 


ORT 


In our opinion these consolidated financial statements present fairly the financial position of Dome Mines Limited and 
s subsidiaries as at December 31. 1975 and 1974 and the results of their operations and the changes in their financial position 
wr the years then ended, in accordance with generally accepted accounting principles applied on a consistent basis during the 
eriod. 
oronto, Canada, CLARKSON, GORDON & CO., 
ebruary 17, 1976. Chartered Accountants 
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Dome Mines Limited 


and its subsidiaries 


CONSOLIDATED STATEMENT OF CHANGES IN FINANCIAL POSITION 
YEARS ENDED DECEMBER 31, 1975 AND 1974 


1975 1974 
Source of working capital: 
Operations — 
INetncome [OK The. VEaT ce. ceo eek: pee eee ee eae ee ee eee $19,413,000 $20,979,000 
Items not affecting working capital: 
Depreciation and amortizauon se. ee eee eee 1,153,000 920,000 
Increasen, deferred Incomentaxcs set ec nee eee eee eee 164,000 25,000 
Equity in undistributed earnings of affiliated company (note 3) .. (8,451,000) (5,666,000) 
Minority interest in income of subsidiaries less dividends paid .... 3,437,000 4.265.000 
Ota fesciscs spscccsiveseee eee eae eRe ene 15,716,000 20,523,000 
Disposition of working capital: 
DV EVACLETI Cl Se8e ee eB Ee chs aes Soceaee PRR eh rs eee a oc RE 5,256,000 5,548,000 
Expenditures on Capital assets (met) eases rent cette atime re ere eee 1,928,000 1,481,000 
Purchase of shares of affiliated (compan yee etree neeeree gene eee 2,144,000 
lixerease in: Otner in VeStiien tS... nseenereeeee ne eee ee eee eae eee eres 596,000 3,148,000 
Purchase opnmunin2 claims:and DrODerties = aeemey a meee eee ee 31,000 97,000 
TT tall oe cock cpedeteeee eee co cee eee ee 7,811,000 12,418,000 
Netincrease in'working Capital for the year cede eec eee ee eee $ 7,905,000 $ 8,105,000 
Changes in components of working capital: 
Increase (decrease) in current assets — 
Gashand Dank term GepOsits i cece cs ees ne eee eee eee $ 1,712,000 $ 6,243,000 
BULLI Otc Ast tetas ctestad snascsiigh sotceeciads oven cr ot amen tee RMR ee et men aaa ee eae (1,733,000) 3,605,000 
short-term commercial paper kicccasnccse eens eee eee ee 2,121,000 3,074,000 
Marketa ble:securittes.° tacsc.cccceata.e ee reeet ce acneneteer ae eae aoe a een 198,000 1,114,000 
DUC ryereCelva DIES 2a. .cieyesce sets ye: -cttce te teen aerate tener hereon te ree (140,000) 650,000 
Mininsrandenllime supplies i-seace. a1. seeeesetaste agian teen eer nave 373,000 1,651,000 
2,531,000 16,337,000 
Increase (decrease) in current habilities — 
salaries and.waces paya DIC eis werss-airccseees seer fe eRe ne etc eee eet 211,000 215,000 
ACCOUNTS: Paya ble er. Paseare esses, crseck tasns-beeuic sates arctan eee erence ae eee (64,000) 467,000 
ACcrued Char ees gece sass. cnteeece taut eones rere nae eee ear ete aneene tae ae 117,000 122,000 
ACCP AXES rates cetre seiteav aint cate remenact acenieae cmae Gitiea acme orf ue cate Se ee (3,610,000) 4,997,000 
Dividends paya Deg wsnncae: crm oeuss erst cet cece. fetes eee noe Nea ea ere (2,028,000) 2,431,000 
(5,374,000) 8,232,000 
Net increase in working capital for the year o....0....0sccciecccevsecrsceescounresucceesteenccecrees 7,905,000 8,105,000 
Working capital, beginning of the year @e..sec er ree ene rete reese 45,430,000 37,325,000 
Working capital, end of the yearttieras ceteris tee tnge rtceee rt a eoce teat nee $53,335,000 $45,430,000 


(See accompanying notes to consolidated financial statements) 
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Dome Mines Limited 


and its subsidiaries 


CONSOLIDATED SCHEDULE OF MARKETABLE SECURITIES AND OTHER INVESTMENTS 
DECEMBER 31, 1975 AND 1974 


Marketable securities: 
Government and government guaranteed 
SINC LCEIUECECUITILICS eeu ere eae 
EOE De ALGs DONS mere tose cs la ea oa oes 


(COMMA SIETRES: 5, .ccasascnodedhondodshounsdeopssddesboopsees 


Other investments: 
With a quoted market value — 
Canada Tungsten Mining 
Corporation Limited: 
Shares (1975 — 937,805; 
1974 900.355) crueouarore 


Mattagami Lake Mines 
Limited: 
Shares (1975 — 1,000,000; 
1974 — 994,600) ....... 


With no quoted market value — 
Panarctic Oils Ltd.: 
Common shares, no par value 
(1975 — 518,322, 
1974 — 498,070) ............ 


(See accompanying notes to consolidated financial statements) 


Book value Market value Book value Market value 
$2,177,000 $ 2,108,000 $1,979,000 $ 1,987,000 
1,099,000 1,048,000 1,099,000 1,030,000 
3,096,000 4,386,000 3,096,000 4,556,000 
$6,372,000 $ 7,542,000 $6,174,000 $7573 000 
$ 593,000 $ 2,626,000 $ 498.000 $ 2,266,000 
3,573,000 14,625,000 3,501,000 12,805,000 
904,000 515,000 
195 000 155,000 
$4,669,000 


$5,265,000 
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Dome Mines Limited 


and its subsidiaries 


CONSOLIDATED STATEMENT OF RETAINED EARNINGS 
YEARS ENDED DECEMBER 31, 1975 AND 1974 


1975 
Balance, beginning of the year ..:...:.sagens-cuacate--c-0 eee eee ee tee to eae $68,260,000 
INetanCOm Elon (NC Ca rire tecsatss.z,t.snonctoesaceseas vests anche oe Sacra ee anten naeeee tee rene 19,413,000 
87,673,000 
Deduct dividends (1975 — $0.90 per share; 1974 — $0.95 per share) <2 222... 5,256,000 
Balance, end of the Vea tye... éo-h Jes; <csactsdess gneeeacee te eee ee eee ree eee ee eee $82,417,000 


(See accompanying notes to consolidated financial statements) 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
DECEMBER 31, 1975 AND 1974 
1. Accounting policies 


Principal accounting policies — 


1974 


$52,829,000 
20,979,000 


73,808,000 
5,548,000 


568,260,000 


The principal accounting policies followed by the company and its subsidiaries are summarized under the caption “Accounting 


Policies: 


2. Income and mining taxes 
(a) The provision for income and mining taxes consists of: 


1975 1974 
Current Deferred Current 
Riederalp comlentaxameee a ace me eee $ 7,798,000 $114,000 $ 9.594.000 
POTN! THNCOITAVE TEDRES. coaccsoncoontiaseoconsovance 2,571,000 50,000 3,129,000 
Provincial mining taxes and duties ......... 4,986,000 6,345,000 
$15,355,000 $164,000 $19,068,000 


Deferred 


$19,000 
6,000 


$25,000 


(b) Income and mining taxes for 1975 are provided at a combined federal and provincial effective rate of 48.0%, an increase of 
2.2% over 1974. The difference between the combined federal and provincial basic statutory rates and that used in 


calculating the provision for income and mining taxes, is made up as follows: 


1975 
Income taxes: 
Basi@wstatutoryerate ( COMMDLINEC )xcener cc trarseate-otescereereeete acmeeeits oc eee eee eee tes 52.0% 
Less? Federalsdepletion (other than earned); (Segersc sen eges arn eaeeses tea ee eran cates 
Federal seared depletion tie. Aig.\,ayranataceeca tee ree tenes tee een errata ce eee 6 
Provimeral depletions sciscnans sy cateneinses cisrea set ctatemeaiien cadet cau tur caa tue: onic ree eneaee gas 3.4 
EXEMIPE MICOME™ :-sansqesusarndeecestuasessvondepaseeacsrcenctnssenquanechsasaers Misassssaneersterseageecarscsemts PES) 
Min itips tax ee ee cesne estan ceaks dev tesmeaes cot tosh vetoes ase me kanes hecacea salle camera ne if 
Resourcestaxta batetinien taprereccsctescso scout ca nCce ae eee ace ene are one WES 
ULLAL Y 5 aos ondccr spat sue yay ashantoatl tu easeniscbcae vo uecby ase, desiree gs lads cena eaten eae oeeey 5) 
19.4 
ELPEGtiVE Tate. ae cetee te eee eee ea Ne RE A SB eee OE BIG 
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1974 


50.0% 


ee SD OMEFMINES: LIMITED 


Mining taxes: 


DNV CO RTA Gree near tener Stir ste sar BAe cance, danas cay a mee a 15.4 La 
Oralincomre anasmnining tax rate Used 7.22.0 hone ieee eee ee ee 48.0% 5.8% 
* Principally dividends from Canadian corporations. i ~~ 
3. Summary of investment in Dome Petroleum 

1975 1974 
OP Sie OL gel CO UISTLI OM erate n eRe ere ee dis sek gh Condearse he aa Ae ee $20,351,000 $20,351,000 
UNLV GISIO Led: CALMINGS <2 eee fas s1s5.0., cae ee Ne ee, eee 27,475,000 19,024,000 
$47,826,000 $39,375,000 
Market value (which is not necessarily indicative of realizable value) ......c.c.cccccscceeseeeeeeees $82,200,000 $42,300,000 


INGUIN OG sO 1S Vale Saseter eens ce ete eine eas atta eae tc Sh, ater 0 On RONRE, On DRd Re ae eee 2,400,000 2,400,000 


The unamortized excess of cost of investment over the underlying book value at the various dates of acquisition was: 1975 — 
$8,853,000; 1974 — $9,177,000. 


4. Bullion 


Bullion on hand and in transit is valued at the net estimated realizable value at the year-end (1975 — $126 per ounce; 1974 — 
$165 per ounce). 


5. Mining claims and properties 
The amounts shown for mining claims and properties are made up as follows: 
1975 1974 
Dome Mines Limited — 
Mining claims and properties, at nominal value ..............ece $ = $ = 
Sigma Mines (Quebec) Limited — 
Mining claims and properties, at nominal value .............eee = 


LeASEN OLE PLOPELULes, AL COS tras ncevdanntin snanster ae tsoeaasnecevesncoenaeoecanseee 40,000 
40.000 
LORS ASSAM Sel ATA TOT AMIZAAGTND pononcopadaccsndocdosocooonadesoonseaunaassenc0de0b008 9.000 31.000 15.000 


Campbell Red Lake Mines Limited — 
Mining claims and properties, acquired for 1,277,500 shares is- 


SUT Cll ae reer oer cee rennet le NE unas erectleas sacceeteee mre ee 198.000 
Miiminorel aims ACCUITet LOT CASI cerca carveeeeratctir saree -ceatioutiaee say 82.000 
Uoneaaasiititera aaa ieee ECO XS tsa sooretnenec ne nennanonaencnntancecccecr SocacccstacaNe eodeses 154,000 
Excess of cost of Dome’s investment in shares of Campbell over 
underlying book value at date Of ACQUISITION «0... 404,000 
838.000 
[GeSSHACCUMMM Ate Cuan OntlZalll Ole eran etetersaeeceenen ee eee eeoteae ks aee 347,000 491,000 603,000 


$522,000 $618,000 


6. Development 
Development costs include shaft sinking expenditures of (1975 — nil; 1974 — $121,000). 


7. Directors and officers 
The aggregate remuneration of the directors and officers of Dome Mines Limited as defined in Section 122.2 of the Canada Cor- 


porations Act was as follows: 1975 1974 
onthe tenn directors (miner [O74 was GireCtOrs e-ccstes:< cessor cence eseniegec taser sees atic cetera eee epee $ 25,000 $ 19.000 
To the eleven officers (four of whom are also directors), aS OffICELS «....:.-sescesteecerscsereseretseetesnsnenenerenecerees $291 ,000* $234,000* 


* Includes $77,000 ($42,000 in 1974) received by the officers from the wholly and partially-owned subsidiaries. 


8. Anti-Inflation Program 
Effective October 14, 1975 the federal government passed the Anti-Inflation Act and subsequently issued Regulations which are 
presently scheduled to be in force until December 31, 1978. Under this legislation Dome Mines is subject to mandatory com- 
pliance with controls on profit margins. employee compensation and shareholder dividends. Dividends to the company’s com- 
mon shareholders during the year ending October 13, 1976 may not exceed $0.95 per share. 
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Dome Mines Limited 


and its subsidiaries 


SCHEDULE OF SUPPLEMENTARY INFORMATION 
(in thousands) 


DOME So OWES Il Deen etcetera een: 
Bullion: revenues. oe ee 

Operating expenses — 
Operating \costsieee eer ee 
Provision for depreciation and amor- 
{IZA OT ee ae nee ee ee eee 


Operating protit tani. ets crestor aces meeeeboet 
Otheranco ne eee eee eee ee eee 


Provision for income and mining taxes — 
JECKSM! WAKOYINE TEINS ececcecalenconbdocesaccoeesaneecenesoes 
ONIN! MMNCOWNE TERKES. —corceronseococonsecsaancasonns 
SRONATAKETEN| WONNTWOE TED KES pcctacnossscossnncacesccare 


Equity in earnings of affiliated company ......... 


Net: incomemAic ensuites ie eee ee 
Minority interest in net income of subsidiaries 


Equity of Dome in net income ........................... 
Amount per share of Dome Mines Limited ...... 
Working capital: 


CUTTEMUFASSEISiaceecee ee er eee a erie 
Gumentalralpiitiesaeee ree te 


Production: 
Ml Toyo oon Cera ey te pesaccacaccea enonchacnre eotcenceecnaenes 
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December 31, 1975 


December 31, 1974 


Consolidated 


Campbell Sigma Campbell Sigma — Consolidated 
Dome Red Lake Mines Dome Dome Red Lake Mines Dome 
Mines Mines (Quebec) Mines Mines Mines (Quebec) Mines 
Limited Limited Limited Limited Limited Limited Limited Limited 
57% 63% 57% 63% 
$18,243 $29,467 $11,304 $59,014 $19,579 $31,895 $11,858 $63,332 
13,833 7.410 7,421 28.664 il 24 5.899 6.599 24,239 
367 673 113 1,153 285 543 92 920 
14,200 8,083 USS! 29,817 12,026 6,442 6,691 25,159 
4.043 21,384 357710 29.197 555 25.453 5.167 38.173 
DAT 1,847 359 4.677 2.610 1,767 400 4.777 
6.514 PB PE 4.129 33.874 10,163 27,220 5.567 42.950 
931 530 127, 1,588 785 378 110 eas 
5,583 22,701 4.002 32,286 9.378 26,842 5.457 41.677 
1,059 5,820 1,033 Oe 1,993 6.305 SiS 9.613 
386 1,910 B25 2,621 687 2,081 367 Seitghsy 
615 3,910 461 4.986 LTO) 4.485 690, 6,345 
2,060 11.640 1.819 15,519 3.850 12.871 DBO) 19.093 
B23) 11,061 2,183 16,767 5.528 13,971 3.085 22,584 
7,992 305 154 8.451 5.447 147 1 5.666 
LESS 11,366 2.337 25,218 10,975 14.118 Suls7 28,250 
(4,926) (879) (5.805) (6,093) (1.178) (27) 
oles) $ 6.440 $ 1,458 $19.413 $10.975 $ 8,025 $ 1,979 $20,979 
$1.97 $1.10 $0.25 $3.32 $1.88 SHU 7! $0.34 $3.59 
$21,849 $33,997 $ 7,974 $63,820 $21.566 $3 1.454 $ 8,269 $61,289 
B)etoHl) 5,768 902 10.485 5.589 7,979 2,291 15,859 
$18,034 $28,229 $ 7,072 ass) $15,977 $23,475 $ 5,978 $45,430 
708 300 497 702 290 498 
117 185 W33 121 197 73 
i 2\ j Sar 
ue 73 
Se Ee 


REPORT OF THE MANAGER 
of 


Dome Mines Limited 


on 


OPERATIONS AT SOUTH PORCUPINE, ONTARIO 


To the Chairman of the Board, President, and Directors: 


I submit for your consideration this report on the operations of your Company for the year 1975. 

During the year 708,000 tons of ore were treated in the mill. In the course of mining operations 30,200 tons of waste rock were 
excavated, most of which was used as backfill, road maintenance or placed on surface stock piles. 

The 708,000 tons of ore milled yielded 117,089 ounces of gold, the yield being 0.1654 ounces or 3.31 dwt. per ton. 

All grades of ore will be expressed in pennyweights (dwt.) throughout this report. One pennyweight equals one-twentieth 
(1/20th) of an ounce Troy weight. All production was sold on the free market. The price received for gold varied from a low of $135.58 
per ounce to a high of $185.01 per ounce in Canadian dollars at the exchange rate in effect at the time of each sale. The average price 
received for gold sold in 1975 was $161.93 (Canadian) per ounce. This compares with the average price per ounce of $152.57 received in 
1974. 

COSTS: 

The expenditure on development was $1,532,498 or $2.17 per ton as compared with $1,447,263 or $2.06 per ton milled in 1974. 

The expenditure on mining was $8,789,118 or $12.42 per ton as compared with $7,320,247 or $10.44 per ton milled in 1974. 

The total operating charges for the year were $13,833,717 or $19.54 per ton as compared with $11,741,460 or $16.74 per ton 
milled in 1974. 

The operating cost per ounce of gold produced was $118.15 as compared with $97.01 in 1974. 


DEVELOPMENT: 
SUMMARY OF DEVELOPMENT FOOTAGE BY LEVELS FOR THE YEAR 1975 
Diamond 
Raise Drilling 
Drift and and (Exploration 
Crosscut Boxhole and Direction 
Crosscuts Slab Raises Boxholes Slab Totals of Mining) 
ROUSE ee 2.068 
Se 1.817 
pe Ane Te fie es St 30 74 16 150 2,395 
s Soe Rae re 59 86 
Ss OS ee 78 183 156 675 5.767 
ee en fos EAE 394 448 818 
See Sree My 224 11,432 
Septet atoc OEE oi 93 244 3.885 
pee eee cit 99 69 182 2 Laity 10,864 
Ree ok nen: 19 45 127 
Pe rN ee 3 85 
Renae eth ree hich oe tee 174 130 140 551 2.234 
eer hth RON 204 170 36 lie 817 3,953 
Ee len Bert 8 tic 230 139 388 139 1,096 3,402 
Pee PR hence 178 DA 
Je oer nent asi 
ae oe 36 158 1,823 
Pe Ra eaten its 1.440 
NRE se 68 29 197 
Peete concatenated 102 239 810 3.311 
eA ERE No 206 53 309 4.14] 
eee. 80 40 62 222 713 3213 
Sa Scu nts 9 68 374 4.316 
1,065 1,138 1,955 807 8.610 68,263 
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Development work amounted to 8,610 feet as compared with 12,427 feet in the previous year. The number of crews regularly 
employed in development work has remained unchanged for the last three years. The footages achieved in 1973 and 1975 are 
comparable; the 1974 footage was greater due to the use of temporary drift crews for work essential to orderly mining. 

There was no development below the 27th level; development work below the 16th level was 4,685 feet as compared with 
8,673 feet in the previous year. 


No surface diamond drilling was done in 1975 and the total of 68,263 feet of underground core diamond drilling compares 
with 86,176 feet in 1974 (10,650 feet of which was done from surface). 


MINING: 
The 708,000 tons of ore milled during the year were produced as follows: 
Average Grade 


Tons Dwt. per Ton 
Prom StO PCS xi sca: 3. y-cesgee eeeeh ne oreo ee eee nee a: eee Reece es 681.900 3.45 
From development scr stnscsegs cl ee ces eee tenses ee ae wear ena 26,100 2.03 


708,000 3.40 


The following tabulation is presented to indicate the sections of the mine from which the ore came: 


Average Grade 


Source of Ore Tons Dwt. per Ton 
Sthélevel to-suriace, NON Sis hai teen reer, haere OTS 8.26 Dev. & Stope Ore 
Sth level to 16th level. Nov 3 Shatt ce-2eectesntercae ss 363,827 323 Dev. & Stope Ore 
Area serviced by No: 6 internal shale mn ess enatan 335,000 3.45 Dev. & Stope Ore 
Total Mine: shcccthts eateses cnpeueteennn seer nametrc ens sen sons 708,000 3.40 Dev. & Stope Ore 
Ore from: AnkeriteVeins.¢2a.2 2 eee eee, 30,516 oth Dev. & Stope Ore 


(included in the above) 


ORE RESERVES: 


Ore reserves at the close of the year were estimated at 1,933,000 tons with an average grade of 4.52 dwt. as compared with 
1,871,000 tons with an average grade of 4.81 dwt. for 1974 and 1,691,000 tons with an average grade of 5.09 dwt. for 1973. 


Tons-1975 Tons- 1974 Tons- 1973 
Unbroken ores. iets ee 1,754,000 _ 1,743,000 1,587,000 
Broken Ore xf Secon ee eee a Ce Jel nee 179,000 > 128,000 104,000 


1,933,000 1,871,000 1,691,000 


The modest increase in reserve tonnage, after having milled 708,400 tons in 1975 results primarily from the inclusion of low- 
grade ore in extensions to existing long-hole stopes and other ore zones suitable for long-hole stoping. The inclusion of this ore has 
increased the reserve tonnage by 62,000 tons or 3.3% and reduced the reserve grade by 6.0% to 4.52 dwt. per ton. 


MILL: 
Following are the milling results: 
TOnS OP Ore treated (ir siti i cectcateansasdoue Sree ake on cva eee ener ete rest esc 708,000 tons 
Average tons per workin gay jesse scccat: oie ee eee ete eee ee treet 1,983 tons 
Average sradé Of Ore: treated cc. ccncsescosesscsdaneronsasmees uorssoneinyaccructsdaumnescess: 3.40 dwt. per ton 
RECOVERY secisedsthecncs ieee seve toannage os envaaer inne aiid otra cy caataepe cats cee meuekc tame eestor 3.31 dwt. per ton 
Recovery) Percentages. nu. cdaos,aalasccemnnsinns sty desns idneatnewesh cate eontensataa wekcaes 97.28% 


CAPITAL EXPENDITURES: 


The details of changes in plant buildings and equipment are as follows: 


Me" CQuipMe nt vcrcsecccensecesoaracgecndtiyssessnraactded-onesdvqeserancecdnadenn de@eaaentyaiyia $210,660 
Reduction buildingsiand Equipment ta. .ccu. stax scar dees er atcevecesemncunensnates 205.496 
Surface, buildings and €quip ment Barc: c-ssaecevnrsonsteetnscereaersusercermvca ties verere 203,223 

$619,379 
Netbook Valilésoft retinemenntSs sseseerctctees ete eee eee 1,981 
Net INCPOASE Fax ca. teeter ec aaa aie Ace eee Coe eR $617,398 
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GENERAL: 


Although the price received for gold sold in the last four months of 1975 was down sharply from the first eight months of the 
year, the average price for 1975 at $161.93 was 6.1% higher than the comparative figure for 1974. The one percent increase in tons 
milled was more than offset by a 4.76% reduction in millhead grade resulting in the production of 3.3% fewer ounces in 1975 
compared with the previous year. The operating cost per ton milled and per ounce produced were both adversely affected by 
continuing substantial increases in wages, material and services; the result is an increase in cost per ton of 16.7% to $19.54 and in cost 
per ounce of 21.8% to $118.15 when compared with the previous year. The net effect of the above factors, after depreciation and 
amortization, is a 46.5% decrease in the operating profit from $7,554,000 in 1974 to $4,043,000 in 1975. 

The following tabulation of Source of Ore illustrates the relative importance of the various mining methods used: 


Tonnage and (% of total) 


Source of Ore 1975 (%) 1974 (%) 1973 (%) 1972 (%) 1971 (%) 
Stoping: 
Ciuc nncosssoceoeannbens 296,000 41.8 294,200 41.9 322,500 47.3 361.600 57.4 368.800 56.0 
Sithinika Cees ween ees: 22,900 32 28,200 4.0 57.600 8.4 32,100 al 42.100 6.4 
Bonoshole 2. cet sets. .2..cs, 363,000 Mod BGO 45.2 268,900 39.4 199.900 31.7. 194,800 29.6 
Development: cee... 26,100 3.7) 62,400 8.9 33,200 4.9 36,200 5.8 52.300 8.0 
otal Sweets ease 708,000 100.0 701,600 100.0 682.200 100.0 629.800 100.0 658.000 100.0 


The amount of ore mined from long-hole stopes increased a further 6% in 1975 over 1974 to 51.3% of mill throughput. Two 
additional pieces of load-haul-dump equipment were purchased to load these extra tons of long-hole stope ore. 

Experimental work on the mining of narrow vein ore by mechanized methods is in progress; success in these experiments 
would make available significant tonnages that are prohibitive with our present shortage of skilled miners. 

The shortage of miners and tradesmen, mentioned in recent Annual Reports, continues unchanged and the local demand for 
these people may well accelerate due to the expansion of base metal operations. Our two government-assisted training programs are 
vital to a continuing supply of miners. 

During the year the mill operated at capacity; percentage recovery increased 0.64% to 97.28% notwithstanding a 4.76% 
decrease in grade. 

The table on the page immediately following sets out expenditures of the Company and location of suppliers illustrating the 
direct and indirect effect that the Mining and Mineral Industry in general, and Dome Mines in particular, have on the livelihood of 
many Canadians. 

The year under review was successful due in large measure to the co-operation, support and efficiency of the heads of 
departments and their staffs, together with the loyal service of employees. | acknowledge also the support and helpful counsel of the 
Chairman of the Board, the President, the Vice-Presidents and the Directors. 


Respectfully submitted, 
HARK YSVoLy NE, 
Manager. 


South Porcupine, Ontario, 
February 23, 1976. 


PAGE SEVENTEEN 


DOM EM LN ES e7El Milt Ep 


LIST OF EXPENDITURES OF THE COMPANY 
AND THE LOCATION OF THE VARIOUS SUPPLIERS 


Total amount of wages and Salaries: .2......:<...-ceteseossonse“tosnlgeesonara sir atesuls sasha toa teeattc suas. esi saceames cates g. case oan eS. anaes deen $8,312,000 
INCOME AAX ES 5 fete 2a rue idacanedsacedvewtyeaaisnan nas sant kaas eee p ouaga Seat ea esttee nok Sacer a Senet coe eee 1,445,000 
Other taxes (Provincial: and Municipal) cpsct ccsscccede¥ccnssicesacece cts tars saae tae. art Saat esara eee eeeseeee fen aoa eg 783,000 
Workmen's Compensation Board Of Ontario Assessments vcccmeccett teers esse nee ye ene har ee ee 1,005,000 
Unemployment Insurance .5acrscsscc. ot sce. seep era casas saterece ms goatee ae ear Seah cs eke ase nerenenanea aer ee  e ee 137,000 
Cost of Dome and Canada Pension Plans, Group Life Insurance, Sick Pay, Medical Plan and other employee bene- 
FILS Phases ssatauvonctaseneasod anssuchenoesbnauelbeesece atreeoyentutoaeatsssne tt cohadiogts onsen ss Cocea aedt escape tere sade gaan Sra a eee RES a ae ee ee 716,000 
Total Equipment, Supplies and Services: 
Mine Equipment, Suppliessamd Senvices i.cre.arescssee eee eee eee $1,845,000 
Mil) Equipment, Supplies and Services: 35 ici cccccsssedesccs-seceecenses esse ar ea-easecaet ana men aeres 697.000 
ELC CtriG: POWer wacketecestesco.cs saoues ssau cesses riser ncset en eeae tate esdsene tats sa tasace eee atte ae Bares Stree «Mee encase 480,000 
General Surface Equipment, Supplies amd Services qietesc.c.yan esate stots cecsence essa tee Seances sacee 2,591,000 
Natural Gas Heatimg (ivi sisetecsssccpsnss:cockbounstues sta eo cescoacuscetusne ci ssasgie spot nonaceuc ign Mensa eerzssae setae 90,000 5,703,000 


Principal Cities and Towns in Canada which Benefit 


Acton Fort Frances New Glasgow Sault Ste. Marie 
Agincourt Fredericton Newmarket Scarborough 
Ajax Niagara Falls Schumacher 
Arnprior Gananoque Noranda Senneterre 
Ayers Cliff Gimli North Bay Serpent Harbour 
Granby North Vancouver Sioux Lookout 
Balmertown Grimsby Notre Dame Du Nord South Porcupine 
Barrie Guelph Stratford 
Belleville : Celie Sudbury 
Bramalea Haileybury one Sydney 
Brampton Halifax pene 
are Jie ele Gree Goer The Pas 
rockville Holtyre Thornbury 
Burlington Thornhill 
Ignace Pickering Thunder Bay 
Calgary Islington Pickle Lake Tillsonburg 
Cambridge Plessisville Timmins 
Campbellford Joliette Pointe Claire Toronto 
Chaput-Hughes Port Burwell Trois Rivieres 
Clarkson Kamloops Port Credit 
Cobalt Kenora Port Elgin Val d@’Or 
Cochrane King City Port Hope Val Gagne 
Concord Kirkland Lake Prescott Vane 2 
: ; ; ancouver 
Connaught Kitchener Prince George aig ae 
Copper Cliff - Victoria 
Bore Ville St. Laurent 
; : Quebec 
Don Mills Lachute 
Dorval LaSalle Waterloo 
Downsview LaSarre Red Lake Watson Lake 
Dryden Leaside Regina Werner Lake 
Dundas Lindsay Renfrew West Hill 
Dunnville London Rexdale Weston 
Richmond Hill Westmount 
Edmonton Malton Rouyn Whitby 
Elliot Lake Markham Roxboro Whitehorse 
Etobicoke Matagami Willowdale 
Matheson Sainte-Foy Windsor 
Farnham Missanabie St. Boniface Winnipeg 
Flin Flon Mississauga St. Catharines 
Fort Erie Montreal St. Jean Y ellowknife 
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DOME MINES LIMITED 


Number of Communities, Companies and Individuals through whom Supplies and Services are purchased 


Companies and 


Communities Individuals 
PN ESTIEY Secccassoadete po i BOBARCUC GER ee RACE re ie Ra tee iy Ee Tn ue SUR aa 2 2 
Britis ys @oliina bidareeeneeccee tert ee ete Poets Seq tte oc dat on, ae ry eh 5 12 
VIEWSITUGHOYEY cocaine encore nee EERE ee aot re nae eee eee a ogee On ea 8 ane 6 18 
INTE WEE CUTS WiC Kapecre Aer eine Rime Sil a8 alah 0 eh Ree Brier pee as l y) 
INOLCHIVeSMMCTIC TORIES crete aan te ene nes eet ne te meen tintin Deans, me Risa eee 2 D 
INO VS CO Lil ons oer ee 8 ica ne etnias ot Bot okt anh ANE rte culate enet encom beae 3 4 
CONTA O gett eee eR a er RT See AU RC ES) eae ten Hace ee 92 635 
OUCH C Core een een ths Scene aee Rene asas We eRe Cee We Aho ae ever DB 81 
SASK AUCH EW alleen war: Raa oe meee RR DUP ot ks pe yt ed tea Ae a Ee nt Pee ] | 
EYAUIOMN HE DERCOL Yaz scenciecarec sass dosng wosuee Uatcarees ae suteauep st oghesadandoeme wvseecevnsecaeuen encase 2 2 
(GaSe BF NTT ee Sa ek Oe oe Nee Slat ae 5 cl RA MM i Oar 3 3 
miele (AtesROle ARC aceon etree aren eth eee enn ite en ates ae 16 19 


| 
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Dome Exploration (Canada) Limited 


(Incorporated under the laws of Canada) 


REPORT OF THE VICE-PRESIDENT 


Toronto, Ontario 
February 10, 1976 
To the Chairman of the Board, President and Directors of 
Dome Mines Limited: 


The following report outlines briefly some of the major exploration projects undertaken by Dome Exploration (Canada) Limited 
during 1975. Unless otherwise noted, each of these programs is shared on the following basis: 


Domes Mines: eimite cl eee eee ee eee ee ee er eee ene 40% 
IDYorane IRE ONS TAM A LING OUTIL). sndcoacbadsacancecseceose tobe sododhpocuoboesecocoseonoonduconpeonnooseie 33% 
Campbell Red Lake: Mines: Viminte diya sere sec eee tree eee eee 21% 
Sigma Mines. (Quebec), Limited xix. sc.ncsccsee scenes cose ceteee sede -acndeaeen dete ease 6% 


In the case of joint ventures with outside partners, the term “Dome Group” followed by a percentage figure indicates the amount of 
collective participation of the above companies. 


The 1975 exploration program, Dome’s largest to date, involved forty-six major projects, all of which were managed and financed by 
your Group. In addition, your Group participated in twenty exploration ventures with others. 


The above program included fifteen new projects and fifty-one which were carried over from 1974. Many of the 1975 projects will be 
continued in 1976. 


During 1975, on projects managed and financed solely by your Group, 118 exploration diamond drill holes were completed, 1,175 
claims were staked, 35 claims were optioned and ground geophysical surveys were carried out on 23 projects. Airborne geophysical 
surveys were carried out over areas in Ontario, Quebec and Manitoba for a total of 3,555 line miles. 


QUEBEC: 
During 1975, detailed exploration was carried out on thirty-three major projects which involved extensive ground geophysical sur- 
veys, and ninety-seven drill holes. 


The foregoing included a continuing program of systematic drilling on an optioned gold prospect in the Val d’Or area and also con- 
tinuing detailed exploration of a base-metal prospect in the Abitibi area. 


In addition to those properties on which detailed exploration was carried out, several new major projects were started. The latter in- 
volved the acquisition of several claim groups upon which detailed exploration will be carried out in 1976. 


One of the new ventures involved an airborne radiometric survey, totalling approximately 1,600 line miles, in northern Quebec. 
Three claim groups, totalling 468 claims, were staked to cover indications of radioactivity. 


Your Group (50%) with an outside partner obtained an exploration permit covering approximately thirty-two square miles near 
which there are known copper and uranium occurrences. Exploration on this permit will be started in 1976. 


Mining operations on the property of Clinton Copper Mines Ltd. (Dome Group, excluding Dome Petroleum, approximately 39%) 
were terminated during the year as was forecast in the 1974 Annual Report. At year-end, some concentrate remained unsold. Copper 
prices during the year were even lower than had been anticipated in 1974. 


ONTARIO: 


During 1974, drilling programs were carried out on three projects, geophysics preparatory to drilling on five projects, staking on two 
projects-and a major airborne geophysical survey program in a promising area of deep Byerhorden’ 


The drilling programs mentioned above included the completion of one started in 1974 and the beginning of two new programs — 
one on an optioned gold prospect and the other on nearby claims which were staked to cover airborne geophysical indications. 


A group of sixty-two claims was staked 1 in northeastern Ontario to cover an area of interest where copper-zinc showings are known to 
occur but which has never been thoroughly explored. 
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An airborne geophysical survey, involving 1,100 line miles, was completed on an overburden-covered, geologically-favourable belt 
where only limited exploration had previously been done. A number of complex conductive systems was found and staked. Ground 


geophysical surveys were started on these and it is anticipated that the surveys will be completed and drilling carried out 
during 1976. 


As a result of a prospecting discovery made in previous years, detailed geophysics, geology and geochemistry were carried out on a 
gold prospect which will be drilled in 1976. 


Exploration was started on the optioned property of Lennie Red Lake Gold Mines Limited, an adjacent optioned claim group and in 
addition on a group staked by Campbell. Under the agreement with Dome and subsidiary companies, as these properties are con- 


tiguous and adjacent to Campbell, this exploration is solely for Campbell’s account. Dome of course benefits indirectly through its 
57% ownership of Campbell. 


MANITOBA: 


Your Group, in a joint venture with the Government of Manitoba, completed a drilling program on a gold prospect in northern 
Manitoba. This involved fourteen holes for a total of 4,866 feet. 


An airborne radiometric survey totalling 840 line miles was carried out and led to the staking of seventy-eight claims, in three groups, 
to cover radioactive indications. 


NORTHWEST TERRITORIES: 
A small claim block in the Barren Lands, which was staked in 1974, was optioned to another company. 


WESTERN CANADA: 


During 1974, your Group participated in three joint ventures in British Columbia and also carried out exploration on two smaller 
projects. 


In the Yukon Territory, your Group participated in two joint ventures. Each of these will continue in 1976. 


ALASKA: 


Your Group, during the year, participated with outside partners (Dome Group, 33-'s%) in a continuing exploration program in 
Alaska. During 1976, further exploration will be carried out on various prospects which resulted from this program. 


Dome Mines Limited has a 33-25% interest in a continuing regional prospecting program in Alaska. Several interesting prospects 
found in 1975 and preceding years will be further explored in 1976. 


GENERAL: 
Your Group continued its participation (approximately 4%) in an international consortium to investigate methods of recovering 
metal-bearing nodules from the deep-ocean floor. 


Your Group participated in a number of prospecting ventures in various parts of Canada. 


In addition to the foregoing, 160 other proposals were considered. 
Yours faithfully, 


G.S. W. Bruce, 
Vice-President. 
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FIVE-YEAR CONSOLIDATED REVIEW 


1975 1974 1973 1972 1971 
Production: 
Tons milled/fine ounces (in thousands) — ; 
Domie Mines Limited. cotartc.s:encs eet eee ee 708/117 702/121 682/149 630/146 658/170 
Campbell Rediake Mimes: bimited 22.532. eecn.y-ene: 300/185 290/197 304/196 303/197 303/196 
Sigma, Mines (Quebec): Limited. 22. ..see settee ones 497/73 498/73 521/78 520/86 510/90 
Recovery value per ton — 
Done Mine se limmite clipe sere eee ee eee 8 25.77) Saeed eoo b R22 $ 14.08 Ghee 
Campbell’ Red Bake Mines Wimited: 5 2 eee 98.37 109.98 65.4] 38.31 DA 
Signia Mines (Quebec) Limited) 22 oe ne MMS 23.81 NSO 9.72 6.48 
Number of employees at year-end: ....scn.21-8-csccurterseesersers 1,455 1.447 1,369 1,354 1,409 
Financial (in thousands; except per share): 
Bullionsrevenwe. st renee kee ee ee $ 59,014 $ 63,332 $ 43,508 ah Soll} $17,589 
Operating expenses. 20... cons .ccun ee ere eee 29,817 25, 152 19,869 15,965 15.401 
Deduct emergency gold mining assistance ................ 2,278 
22,0Ul PMS 19,869 15,965 13,123 
Operating pro fittc.is5..c5..ioncsestaatare erences oes 29197) 38,173 23,639 9,549 4.466 
IMUEIRSSE HMCOVTNS WONT GOATS occu cconcsocosaonosenaaoennsucacdes 314 750 750 
Othe minCOmie A.icecce ee tee a Oe 4.677 4.771 2,681 1,928 2,024 
33,874 42,950 26,634 12227 7,240 
Deduct outside exploration expenditures ...........00 1,588 We 1,147 ORT) 749 
32,286 41,677 25,487 Lt 2 6,491 
ProvaSionetor Taxes: ij se eeeeet eee ee eee eee eee IS, Sle 19,093 9,795 3,738 1,780 
16,767 22,584 15,692 Tew 4711 
Equityam carningsior aftiliate en -ees eee ee 8,451 5,666 2,587 1,406 1,105 
Dedwcwimimority: imteresticatae eae eee eee (5.805) (UPA) (4,516) C27) (1.260) 
Income before extraordinary items eee. eee 19.413 20,979 1303 6,687 4,556 
Extra Orman y: tlm Svs seucetnn state sdk aaah set seetce ee. eee 185 12 
Net IncOome*Tonthe year ene see tee $ 19,413 & a20,979 2135763 $ 6,872 $ 4,629 
Dividendsxdeclared wet ccn uetocrseuen meee are ee tens Dae eokelO $ 5,548 % SOI SaeelO47, Sy asy7/ 
Per share:** 
Income before extraordinary items 245-3cccs eee $ 63.32 Dee Oo 5) 22.36 $ 61.14 $ 0.78 
Net mcome for the: year: cn sreeccs- stuns renee oe Bey 2.36 1.18 0.79 
DIViGen sa at nete scott cite ie ne cae eee nee 0.90 0.95 0.52 0.33 0.27 
Working capitaliat yeat=6D cect sc. eehe recs ence eee S333) 45.430 37-325 PY ANS 22,829 
Total'shareholdery equity-at year-end 220 ..c...0--c. 93,023 78.866 63,435 52,689 46.245 
MV Otalassets’at Year-end maces cesses ccetet are nena eee 122,206 109,822 81,869 64.194 55,214 
Number of shareholders at year-end ............0.0::cceceeeererees 7,938 7,768 6.206 5,673 5,856 


* Restated to reflect the adoption of the equity method of accounting for the companies’ investment in Dome Petroleum Limited 
after making a provision for deferred income taxes related to both tangible and intangible assets. 


** Restated to reflect the 3 for I stock split May 10, 1974. 
*** Provision for taxes has been restated to include provincial mining taxes previously included in operating expenses. 
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MANAGEMENT’S DISCUSSION AND ANALYSIS OF THE FIVE-YEAR CONSOLIDATED REVIEW 

As was stated in the Company’s 1974 Annual Report “The year 1971 was eventful for gold. In the free market its price trended 
upward from the $37-$38 per ounce range early in the year to nearly $44 by mid-August when the United States closed its ‘gold 
window’, suspending the convertibility of dollar claims into gold at $35 per ounce.” In May 1972 the U.S. Congress passed legislation 
which raised the official price to $38 but did not restore the convertibility. The official price was again changed in February, 1973 to 
$42.22 per ounce. These moves did little to restore public confidence in the dollar and the price of gold on the free markets of the 
world continued to escalate, reaching an all-time high of $197.50 per ounce on the London Exchange the morning of December 30. 
1974. Since that date, attempts to stabilize major world currencies have met with partial success and these, coupled with the 
strengthening of the U.S. economy, sales of gold from official U.S. reserves and planned sales from reserves of the International 
Monetary Fund, have been reflected in a decline in the free market price of gold. During the last quarter of 1975 the London price 
averaged approximately $140 (U.S.) per ounce. 


During the period under review, gold production was gradually decreased as a result of the coming-on-stream of planned 
lower grade ore made economic by the high prices for gold. Consolidated bullion revenue increased in each year through 1974, but 
declined in 1975 by 6.8% to $59,014,000 even though the average price received on all gold sales during the year at $161.85 per ounce 
was marginally higher than the $154.68 per ounce received in 1974. 

Operating costs during the five-year period escalated at an unprecedented rate, rising nearly 100% from $15,401,000 in 1971 to 
$29,816,000 in 1975. Substantial wage and salary increases, necessary to retain competent staff, were implemented and these were 
accompanied by similar increases in the costs of all supplies and services. 


The Company and its subsidiary Sigma Mines (Quebec) Limited both received benefits under the Emergency Gold Mining 
Assistance Act from the start of the program in 1948 until 1971, when the increased price of gold made it more advantageous to sell 
all production on the free market. In 1971 this assistance amounted to $2,278,000. 


Income and mining taxes increased proportionately to the increase in earnings from 1971 to 1973. However, changes in both 
federal and provincial legislation in 1974 have resulted in significantly higher effective rates of taxation. 

The combined effects of the above were not enough to offset the higher income from sales of gold bullion, income from 
investments and equity in Dome Petroleum and net income increased by more than 4 times from $4,629,000 in 1971 to $20,979,000 in 
1974 before declining to $19,413,000 in 1975. Net income in each of the four years, 1972-1975 inclusive, was higher than in any other 
year in the history of the Company. 


On October 14, 1975, the Canadian Government announced the introduction of wage and price controls which have been 
implemented under the Anti-Inflation Act and Regulations. The Company and its subsidiaries are subject to the Act. In 
management’s opinion, the regulations governing maximum allowable profits will not adversely affect the Company unless 
substantially higher gold prices were to result in higher profits per ounce than were realized during the financial year ended 
December 31, 1974. However, as a result of restraints applicable to the payment of dividends, total dividends declared by the 
Company during the year 1975 were limited to 90¢ per share as compared to 95¢ per share in 1974, 

The Company has complied with or is in the process of complying with environmental requirements applicable to its 
respective mining operations. For many years an on-going program of revegetation of mill tailings has been carried out. 

A wide range of prospecting and exploration programs are carried out by Dome Exploration (Canada) Limited, a wholly- 
owned subsidiary of the Company, on behalf of the Company as to 40%, Dome Petroleum as to 33%, Campbell as to 21% and Sigma 
as to 6%, under an agreement between those parties dated January |, 1969. Expenditures in this regard, on a consolidated basis, have 
increased from $749,000 in 1971 to $1,588,000 in 1975. In addition, the Company, Campbell and Sigma participate directly in 
Panarctic Oils Ltd., a consortium of the Government of Canada and a group of petroleum and mining companies engaged in the 
search for oil and gas in the Canadian Arctic. To the end of 1975, total expenditures by the three companies amounted to $1,895,754 
for a 1.3324% participation in the venture. 


The investment in 2,400,000 shares or approximately 21% of the outstanding shares of Dome Petroleum Limited is accounted 
for by the Company on the equity method whereby the investment is carried at cost plus the Company’s share of Dome Petroleum’s 
undistributed earnings. The Company’s share of the annual net earnings of Dome Petroleum is reflected currently in income and 
amounted to $8,451,000 in the year 1975. 


The Company owns approximately 19% of the outstanding shares of Canada Tungsten Mining Corporation Limited. a 
tungsten producer located in the Northwest Territories, having acquired a major portion of this interest as a result of participation in 
the original discovery syndicate. The Company received dividends from Canada Tungsten of $78.490 in 1970, $201,140 in 197] and 
$83,040 in 1972. In 1973, Canada Tungsten suspended its policy of declaring dividends owing to greatly increased expenditures 
incurred in the exploration and development of a newly discovered underground orebody, plant modifications and townsite 
improvements. The investment of the Company in Canada Tungsten is not considered a significant portion of its total assets nor has 
it materially contributed to earnings to date. 

The Company owns approximately 712% of the outstanding shares of Mattagami Lake Mines Limited, a zine and copper 
producer located in northwestern Quebec, having acquired a major portion of this interest as a result of participation in the original 
discovery syndicate. Mattagami Lake, in turn, owns 60% of Mattabi Mines Limited, a zinc-copper-lead producer located in 
northwestern Ontario and 51.7% of a large zinc refinery located in Valleyfield, Quebec and operated by Canadian Electrolytic Zinc 
Limited. The Company received dividends from Mattagami Lake of $600,000 in 1973, $1,123,180 in 1974 and $1,300,000 in 1975 
bringing to $6,131,221 the total dividends received since the commencement of dividends in 1967. Dividends received by the 
Company from other Canadian corporations are not taxable in the hands of the Company. 
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Directors and Executive Officers 


The name and office held in the Company, principal occupation or employment as at December 31, 1975 and principal 
business affiliation of each director and executive officer of the Company are as follows: 


Name and Office in Company 


CLIFFORD W. MICHEL, 
Chairman of the Board 
and a Director 


F. WARREN PERSHING, 
Director 


A. BRUCE MATTHEWS, 
Director 


JAMES B. REDPATH, 
President and a Director 


WILLIAM F. JAMES, 
Director 


ALLEN T. LAMBERT, 
Director 


CHARLES P. GIRDWOOD, 
Vice-President and a Director 


FRASER M. FELL, Q.C., 
Secretary-Treasurer 
and a Director 


JOHN K. McCAUSLAND, 
Director 


G. ALEXANDER ADAMSON, 
Director 


MALCOLM A. TASCHEREAU, 


Senior Vice-President 
G.S; WALLACE BRUCE, 
Vice-President Exploration 


EDMUND J. ANDRECHECK, 
Assistant Treasurer 


Principal Occupation 
or Employment 


Principal Business Affiliation 


Investment Broker 


Investment Broker 
Business Executive 
Mining Executive 
Consulting Geologist 
Banker 

Mining Executive 


Solicitor 


Business Executive 
Chartered Accountant 
Mining Executive 
Geologist 


Accountant 


Principal Markets for Company’s Shares 


General Partner, Kuhn, Loeb & Co., Members New York Stock 
Exchange Inc., New York, U.S.A. 


Chairman of the Board, Pershing & Co. Inc., Members New York 
Stock Exchange Inc., New York, U.S.A. 


Executive Vice-President, Argus Corporation Ltd., Investment 
Holding Company, Toronto, Canada. 


Company and subsidiaries. 


Partner, James & Buffam, Consulting Geologists, Toronto, 
Canada. 


Chairman and Chief Executive Officer, The Toronto-Dominion 
Bank, Toronto, Canada. 


Company. 


Partner, Fasken & Calvin, Barristers & Solicitors, Toronto, 
Canada. 


Retired Vice-President and Director, Wood Gundy Limited, 
Investment Company, Toronto, Canada. 


Retired partner, Clarkson, Gordon & Co., Auditors, Toronto, 
Canada. 


Company and subsidiaries. 


Company. 


Treasurer of subsidiary companies of Dome Mines Limited, 
Toronto, Canada. 


The New York Stock Exchange and The Toronto Stock Exchange are the principal markets in which the Company’s shares 
are traded. Shown below are the high and low sales prices for the Company’s shares on these exchanges for the periods indicated. As 
the Company’s shares were split 3 for 1 on May 10, 1974, the share prices prior to this date have been restated accordingly: 


New York Stock Exchange 
United States dollars 
[Faia OWENAIEN 6 cacocoosooecencnduoobedsboo0e 
SCOTAG! (QW sscccssasessoancavssoossove 


hinds @ Waite teem reset eee 
EOUWINRIM COWANAIET® couscondcecocshonoanosccase 


Toronto Stock Exchange 


Canadian dollars 

JE eat COUMENEIET cospbccucosoannnbondecandedae 
SEGOUING| COMB ANETC secocnoscnoeneboocousonooAe 
hinds O Wanteneema seca eee 
FOuUrtht@uantelgeeeceen eee 
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1975 1974 
High | Low High Low 
562 41% 63 51% 
55% 42% 65% 43 
51% 344 64" 313% 
397% 30 594 42 
oe ee ee aa 
Hig h Low High Low 
564 41% 62% 50% 
55% 42" 63% 42 
52% 35 62% 31% 
4] 30%4 58% 41% 
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Dividends Paid (Canadian dollars) 


The dividends paid on the Company’s shares for each quarterly period during 1974 and1975 are shown below and these 
figures have been restated for the periods prior to the May 10, 1974 split of the shares on a 3 for I basis. 


1975 1974 
Declared per share Declared per share 

Regular Extra Total Regular Extra Total 

inst O© Ua rte raceme meee $0.20 $ — $0.20 $0.08 $0.02 $0.10 
SAAGING QUART ceorcascsasnarscons 0.20 = 0.20 OLS - ONS 
TUDE! QE TRWEE co snasesoncononecusene 0.20 — 0.20 0.20 - 0.20 
FOTN (OUAWIET 5. onoceacaccnbocee” 0.20 0.10 0.30 0.20 0.30 0.50 
Mio taletoim Wea ieee $0.80 $0.10 $0.90 $0.63 $0.32 $0.95 


Annual report on Form 10-K 


Copies of the Company’s form 10-K Annual Report to the United States Securities and Exchange Commission are available 
to shareholders without charge by writing to Fraser M. Fell, secretary of the Company, P.O. Box 30, Toronto-Dominion Centre, 
Toronto, Ontario, Canada, M5K ICI. 
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